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Elastic demand is a type of 
demand that will rise or fall 
depending on the price of the 
good. For example, candy bars 
are an elastic demand. If the 
price of candy is around $1, 
most people will buy the 
candy and it will be high in 

Inelastic demand is the oppo-
site. People will buy goods with 
an inelastic demand no ma er 
what the price is. A good exam
ple of this would be gas. People 
complain and complain about 
gas prices, yet they still buy it 
because they need it, even if it 
$3 a gallon. Another example 
would be life-saving medica
tions. Even if they are expen
sive, people will still buy them 
or else they could possibly die.
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